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 The government expects substantial recovery against the Rs.94,000 crore outstanding in the form of IL&FS 

debts. The group’s board has already been superseded by the Ministry of Corporate Affairs. The company has 
Rs.73,000 crore off secured debt and Rs.21,000 crore of unsecured debt. The normal recovery under IBC has 
been around 43%. Without confirming the exact number, the corporate affairs secretary, Injeti Srinivas, has 
averred that the effective recovery would be much higher. While the entire resolution was to be completed by 
August 2020, it could be delayed due to the national lockdown. 

 
 There could be respite for life insurance policyholders as they get additional 30 days to pay premiums amid 

the lockdown. This is irrespective of whether the agreement has the grace period clause or not. IRDA has al-
ready provided the additional time for payment and renewal of all insurance policies pertaining to life, health 
and motor insurance. For claiming benefits under Section 80C of the Income Tax Act, life insurance premi-
ums paid till June 30th will be eligible for tax exemption for the financial year 2019-20. Such tax relief can 
only be claimed once. Insurers can also delay their regulatory filings. 

 
 With the US shale industry already under strain due to weak oil prices, Trump is going all out to protect do-

mestic oil jobs. Trump has now announced plans to impose tariffs on oil imports in the coming months. US 
shale companies are heavily leveraged and they grew during the era of cheap credit. With banks selective 
about credit and the junk bond markets not beign conducive, Trump fears that low oil prices could push shale 
companies into bankruptcy. The US currently imports around 1 million bpd of crude oil from Russia and Sau-
di Arabia. Tariff hikes could hit US refiners but could save jobs in the US. 

 
 With oil prices low and oil producers bleeding, Western Europe’s largest oil producer, Norway, has expressed 

willingness to cut output. Norway has sought cooperation from a larger number of countries. Trump has al-
ready hinted that the OPEC / Russia combine could cut supply by up to 10 million bpd but there has been no 
confirmation by OPEC or by Russia. For Norway, oil is not only the largest source of revenues of the state 
but the $1.2 trillion Norwegian Pension Fund is seeing a lot of forced selling in equities to make up for the 
fall in oil prices. Norway could be the key oil economy to watch out for. 

 
 During the week ended 03 April, a total of 7 out of the top 10 stocks lost a massive Rs.282,000 crore in mar-

ket capitalization. TCS, HDFC Bank and Kotak Bank were the stocks that took the biggest hit. Private Banks 
got hit badly after Moody’s downgraded Indian banking sector outlook from Stable to Negative. While TCS 
lost Rs.61,600 crore during the week, HDFC Bank lost Rs.50,200 crore and Kotak Bank lost close to 
Rs.50,000 crore. The other big losers were HDFC, ICICI Bank and Infosys. The two stocks among the value 
leaders that saw an enhancement in market cap were ITC which saw value enhancement of Rs.18,300 crore 
during the week and Reliance Industries at Rs.8050 crore. Hindustan Unilever was also a marginal gainer as it 
consolidated its position as the third most valuable company in the market. 

 
 Major refiners like HPCL and IOCL have decided to cut crude imports by 50% in line with the sharp fall in 

demand due to the lockdown. Oil contracts have a force majeure clause wherein imports can be briefly sus-
pended due to factors beyond control. Most of the storage capacities in India are already full and additional 
imports would become a problem due to weak demand. Apart from vehicles going off the road, most flights 
have also been cancelled leading to limited demand for ATF. That means, even if the lockdown is lifted, re-
finers would first prefer to draw down inventories before importing crude.  
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